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JUN 17 99q
Honorable David Price

U.S. House of Representatives ‘W
2458 Rayburn House Office Building

Washington, D.C. 20515
Dear Congressman Price:

This is in reply to Ch{:xg letter of April 15, 1994, on behalf of your
canstituent Peter Mr. Cabaniss submitted a P 1
regarding the role of small businesses, businesses owned minority
grogg: and women, and rural telephone companies, entities 1dentified
Congress as requiring special cansideration by the Commission
"des:.gnated entities"), in the Commission's personal
commumications services (PCS) auctions. Your letter was referred to
me as Chief of the Personal Commmications Systems Task Force for the
Commission.

On March 8, 1994, the Commission adopted a Second Report and Order in
Docket No. 93-253. Although the Commission did not adopt

Mr. Cabaniss' proposal, it did not prohibit legitimate partnerships
with designated entities. Rather, that proc established a
general menu of tools designed to assist those designated entities to
participate in the auction process on their own. The Commission, for
example, adopted bidding credits and installment payments, which will
reduce the amount of private financing required by small business
applicants.

We are confident that the measures the Commission has adopted will
help enable rural telephone companies in Texas to.participate in the
personal commmications services marketplace and deliver PCS to their
customers. The Commission shares your commitment to the provision of
equal and universal access of commmications services to all Americans
no matter where they live.
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Ralph A. ller
Chief, PCS Task Force
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COMMITTEE ON APPROPRIATIONS
COMMITTEE ON THE BUDGET

DAVID PRICE ' '
2458 RAYBURN BUILDING
4TH DISTRICT WASHINGTON, D.C. 20615
NORTH CAROLINA {202) 2251784
. "’) 225 HILLSBOROUGH STREET
, SUTE 330

i % RALEIGH, N.C. 27603
/ : 1919) 856-4611

1777 CHAPEL HILL-DURHAM BLVD.
SUITE 202

CONGRESS OF THE UNITED STATES CHAPEL HILL, N.C. 27514
HOUSE OF REPRESENTATIVES 1919) 967-8600
WASHINGTON, D.C. 20515
April 15, 1994

The Honorable Reed Hundt
Chairman

Federal Communications Commission
1919 M Street, N.W. Room 802
Washington, D.C. 20554

Dear Mr. Chairman:

A constituent of mine, Peter Cabaniss of Raleigh, has forwarded
to me a proposal he has developed regarding the upcoming PCS.
auction and "designated entities."

I understand the FCC is still finalizing the auction regqulations.
I would appreciate your considering Mr. Cabaniss's proposal in
determining the treatment of designated entities in the auction.
I have enclosed a copy of Mr. Cabaniss's proposal.

Thank yoh for your attention to this matter.

ely,

L

DA RICE
Member of Congress
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Proposal On
PCS (Persenal Communications
Services) RAuction

‘Designated Entities, an Inclusive Approach’

Peter M. Cabaniss




The Author of this presentation is: Peter M. Cabaniss

He has 10 yrs. experience in the Telecommunications Industry and is
currently the InternationalProduct Manager for ISDN (Integrated Services
Digital Network) a Software/HardwareProduct deployed by an
International Telephone Network Switching Vendor.

He holds a BS in Engineering and is currentty pursuing a

Master in Engineering w/ a concentration in Telecommunications
Software Technology.

This presentation, is not a reflection of his employers views, but are
the thoughts and issues raised from his own concerns.

Author Contact:

Peter M. Cabaniss

210 Montibelio Dr.
Cary, NC 27513 :
919-677-8637 (Home)
919-992-3839 (Work)

Note: - ,

The re-use of this chart package is encouraged in any activity that
furthers the cause of opening the Personal Communications Service
frequency allocation to Designated Entities in a far reaching inclusive
approach.
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| ground. This new communlcatlcn service is ‘expectedtobea
multi-billion $ dollar business and generate huge profits for the

- business owners. With this in mind the FCC has sought means of
. allowing access to this lucrative market for designated entities,

| _(small business, rural telcos, women and minorities) .

' This presentation will propose a means of achieving the above |

; stated goals of the FCC

B e T e T S = : o g et B R R R R R R R

SBAC Presentatlon On PCS January ‘94 PMC




Busmess equatlon (example)

» Benefits to Government and De5|gnated Entltles
e All inclusive
* Everyone can play

| * Everyone wins

Conclusion
Foundation established for the future
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frnanclal freedom, however, lack of freedom of another sort held
them back.

Oil, Oil, Oil early 1900’s

* When the fertile fields of Oklahoma, Kansas and Texas explioded with
oil, thousands rushed in and many of their families are household
names today. Tens of millions of Americans were just beginning to
explore the paths of freedom.

i
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PCS Spectrum Allocatlon is the Land Grant Act of the 20th Century
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overnment today? Does the FCC, as an arm of ‘the;:.

| : ‘government, have a role to play in adherlhé to thls s |
| -founding belief?

-~ Always left standing, when the action starts

» Tens of millions of Americans never get a chance to
get on board. They are always at the dock looking as
someone elses ship comes in. They are always
blamed for being excluded outside of the, ‘Land Grant
Acts of this Country.’

PCS Spectrum Allocation is the Land Grant Act of the 20th Century ;
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-C Block BTA (Basic Trading Area) (20 Mhz) 1880- 1890 Mhz,
1960-1970 Mhz range

— D Block BTA (10 Mhz) 2130-2135 Mhz, 2180-2185 Mhz range

» The deposit on bidding ($.02/pop/Mhz), the cost of the
infrastructure (est. $100-200 million/BTA) and the resulting
cost of the license for a successful bid, still leaves the

majority of the Designated Entities standing on the dock.
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argeted m_lt?ls‘ mclusnve pollcy

- Business Equation:

» Company (A) + Designated Entities (B) = $3$ Profits for A and B
The $$ Millions Company A saves in the cost of a license is it’s
incentive to have a far reaching inclusive policy. The initial cost of

implementing this policy is more then offset by the savings.

The remaining spectrum for the majority of the country would be
: auctioned as currently proposed w/ the C & D Blocks held intact for
Designated Entity Bidding only.
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i The franchlse owners are members of the DESIQnated Entltles_
» Two types of franchises are available :

— A service franchise (cali origination, processing, termination and air
time billing)

— A retail franchise (PCS consumer equipment sales and service
ordering)

% of all employees in this geographical operation wili be members of
the Designated Entities
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members of the Desngnated Entities. .

Educational Seminars are spo sored by th‘e winning /mpany"for’local *
‘area college and high school students. An internship program is
enacted for the same students.

— An intensive Telecommunications Training program is designed for the
franchise owners.
» ... and many more avenues of inclusivhess would be designed
by companies competing for the award of an exclusive PCS
license in one of the selected geographical areas
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e“f!:,’,xCS license for a geographical area ‘

. Formulates Franchnse agreement tor serylc d.consumer equipment w/ Designated

-Y-a

Ttje for local ‘resldemb '« tur Designated

4 new avenue o mdependence and weanh Isic I thousands through 10cal employmen:
ana the Tax Base IS exgand_eg further '

| New hopes ang:d edito millions through the associated seminars
i and good wilj

income
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« Benefits to Government and Designated Entities

— Everyone can play ‘

Government incressed Tax Base

Small Companies and individuals share in license via franchise

Local students introduced to growth industry

Local residents are afforded job and Investment

opportunities
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o Benefits to Government and Designated Entities
— Everyone wins

| PCS Spectrum Allocation is the Land Grant Act of the 20th Century I

Shouldn’t Everyone Participate, This Time Around?




e Conclusion
— Foundation established for the future

» W

Very tew people have the opportunity that is before the FCC at this time.

Those who are commonly referred to as the disenfranchised can now truly become co-inheritors
of this country. The chance is available to build an economic base for those who peer into the
future but never hold it. PCS Spectrum allocation is clearly a means to heal some of the ills that
are presently tearing us apart.




